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2 Key Aspects in the WT0 ngreement
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Market Liberalization
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Insignficant Medium Significant
Impact of Market Liberalisation

Fource: WS State Departrment, U5 Trade Representative
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Improved Access for Foreign Direct Investment
into China
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Tariff Reduction And Phasing Out 0f Quotas
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4 Trends For Investment Gonsideration

1) A more efficient allocation of production
factors through increased specialization
between China and other AS|an countn_ Sl aieitie
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More Efficient Allocation of Production Factor
Through Increased Specialization - China
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More Efficient Allocation of Production Factor
Through Increased Specialization - Asia Region

Korea Taiwan and Singapore : - net beneficiaries
through increased export of intermediate and capital
goods into China such as high end electronics,
equipment, textile ...etc

Philippines, Thailand, Indonesia and Malaysia : - e
terms of trade to bias more towards pr|m / goods

Hong Kong : - -
mtermedlatlon for Chin:
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Widening Income Disparity Between China's
Goastal Gities and Inland Cities

East Central West
Foreign trade and investment (2000)

% of total exports 90.7
% of trade balance 821

% of all FDI |

GDP (2000)
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China Transforming to a Market Driven Economy
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« China’s WTO accession likely to facilitate the trade
flow in the region notably the import of caltal goo ds
from the more developed peers anc
from the developing nelghbou

* Foreign direct investmen
China for building m:

domestic consum
» China to tre
economy
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Fidelity Investments Management (HK) Ltd - Regulatory Risk Warning

Issued by Fidelity Investments Management (H.K.) Ltd. This presentation may
not be reproduced or circulated without prior permission. All views express .
in this presentation are those of Fidelity Investments and can ot be «
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